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ETFGI Latin America ETF and ETP industry insights
July 2012

This short summary of key findings has been prepared for reference by the media. 
Our full report will be available in Q4 on a paid subscription basis. For further information on subscribing contact 

deborah.fuhr@etfgi.com
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Latin America ETF and ETP asset growth as at end of July 2012

Year 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Jul-12

# ETFs 1 1 2 2 2 6 10 17 26 31 35

ETF assets $0 $0 $0 $1 $3 $6 $5 $10 $10 $10 $10

At the end of July 2012, the Latin American ETF industry had 35 ETFs, with 533 listings, assets of US$10 Bn, from 16 providers on 4 
exchanges. Including other Exchange Traded Products (ETPs), at the end of July 2012, the Latin American ETF/ETP industry had 35 
ETFs/ETPs, with 562 listings, assets of US$10 Bn, from 19 providers on 4 exchanges.

Source: ETFGI, Bloomberg, ETF/ETP providers
Note: “ETFs” are typically open-end index funds that provide daily portfolio transparency, are listed and traded on exchanges like stocks on a secondary basis as well as utilising 
a unique creation and redemption process for primary transactions. “ETPs” refers to other products that have similarities to ETFs in the way they trade and settle but they do 
not use a mutual fund structure. The use of other structures including grantor trusts, partnerships, notes and depositary receipts by ETPs can create different tax and regulatory 
implications for investors when compared to ETFs which are funds.
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Summary for Latin America listed ETFs

Assets
 At the end of July 2012, the Latin American ETF industry had 35 ETFs, with 533 listings, assets of US$10,164 Mn, from 16 providers on 4 

exchanges.
 ETF assets have increased by 1.6% from US$10,004 Mn in June 2012 to US$10,164 Mn in July 2012.
 YTD through end of July 2012, ETF assets have decreased by 1.6% from US$10,326 Mn to US$10,164 Mn.

Flows
 In July 2012, ETFs saw net outflows of US$193 Mn. YTD through end of July 2012, ETFs saw net outflows of US$1,155 Mn.
 BBVA Asset Management gathered the largest net ETF inflows in July with US$32 Mn.
 IM Trust gathered the largest net ETF inflows YTD with US$12 Mn.
 iShares experienced the largest net ETF outflows in July with US$207 Mn.
 iShares experienced the largest net ETF outflows YTD with US$634 Mn, followed by BBVA Asset Management with US$391 Mn and Itau

Unibanco with US$121 Mn net outflows.

Products
 YTD through end of July 2012, 5 new ETFs have been launched by 3 providers on 2 exchanges, while 1 ETF was delisted.

Trading volumes
 ETF average daily trading volumes decreased by 16.6% from US$534 Mn in June 2012 to US$445 Mn in July 2012.

Source: ETFGI, Bloomberg, ETF/ETP providers
Note: This report is based on the most recent data available at the time of publication. Asset and flow data may change slightly as additional month-end data becomes 
available.
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Summary for Latin America listed ETFs/ETPs

Assets
 Including other Exchange Traded Products (ETPs), at the end of July 2012, the Latin American ETF/ETP industry had 35 ETFs/ETPs, with 

562 listings, assets of US$10,164 Mn, from 19 providers on 4 exchanges.
 ETF/ETP assets have increased by 1.6% from US$10,004 Mn in June 2012 to US$10,164 Mn in July 2012.
 YTD through end of July 2012, ETF/ETP assets have decreased by 1.6% from US$10,326 Mn to US$10,164 Mn.

Flows
 In July 2012, ETFs/ETPs saw net outflows of US$193 Mn. YTD through end of July 2012, ETFs/ETPs saw net outflows of US$1,155 Mn.
 BBVA Asset Management gathered the largest net ETF/ETP inflows in July with US$32 Mn.
 IM Trust gathered the largest net ETF/ETP inflows YTD with US$12 Mn.
 iShares experienced the largest net ETF/ETP outflows in July with US$207 Mn.
 iShares experienced the largest net ETF/ETP outflows YTD with US$634 Mn, followed by BBVA Asset Management with US$391 Mn and 

Itau Unibanco with US$121 Mn net outflows.

Products
 YTD through end of July 2012, 5 new ETFs/ETPs have been launched by 3 providers on 2 exchanges, while 1 ETF/ETP was delisted. 

Trading volumes
 ETF/ETP average daily trading volumes decreased by 16.8% from US$537 Mn in June 2012 to US$447 Mn in July 2012.

Source: ETFGI, Bloomberg, ETF/ETP providers
Note: This report is based on the most recent data available at the time of publication. Asset and flow data may change slightly as additional month-end data becomes 
available.
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Insights: ESMA guidelines on ETFs and other UCITS issues
European Commission UCITS consultation

July saw the eagerly anticipated publication by the European Securities and Markets Authority (“ESMA”) of the “Guidelines on ETFs and 
other UCITS issues”.

While the steps to implement the guidelines will be the immediate priority of the ETF community we saw also a significant publication of 
the European Commission. The consultation document “Undertakings for Collective Investment in transferable Securities – Product Rules, 
Liquidity Management, Depositary, Money Market Funds, Long Term Investments” will inform the Commissions future policy with respect to 
asset management for all UCITS funds and the areas where it seeks deeper understanding suggest legislation ultimately flowing from the 
discussion could be far reaching.

With regard to the ETF Guidelines we see that these represent an evolution in the Regulators thinking rather than a radical change in
direction in how they treat and consider ETFs. In the context of the often heated debate of the last few years between physical and 
synthetic providers there are no clear “winners” and “losers” though what is clear is that the adopted measures will increase regulation 
and transparency and disclosure requirements to the benefit of the end investor.

An aspect of that debate that generated a lot of controversy was whether ETFs should be required to identify the replication methodology 
in their names. ESMA decided ultimately against this requiring only the identifier “UCITS ETF” in the fund name. While this is a welcome 
step in clearly distinguishing ETFs from non fund exchange traded exposures typically backed by debt obligations or commodity holdings –
ETNs and ETCs - , the guidelines do not address the regulation of these type of products as this step would be outside the mandate of ESMA. 
They rightly repeat the view which has been articulated since this debate began that something needs to be done about these products. 
While they certainly have their place in an investor’s armoury it remains the case that through purchases in the secondary market a retail 
investor can access a product whose suitability for that type of investor is not regulated nor are the mechanism by which that exposure is 
delivered to the investor, and which may imply, but not deliver, the protections of a fund. While the identifier will to some extent resolve 
this it remains the case even for fund products that the investor may not actually see any prospectus or KIID prior to purchasing and in this 
regard the additional disclosure that applies to leveraged products whose suitability for a retail investor is also open to question may not 
protect them.

Source: ETFGI, ESMA
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In responding to issues raised around counterparty exposure in synthetic ETFs the synthetic providers were quick to highlight that the 
securities lending activities of physical funds presented a similar risk. The net effect of this has been to increase the levels of regulation 
and disclosure around this activity for all UCITS funds that lend securities and not solely ETFs. The collateral arrangements for lending 
funds are harmonised with those for OTC derivatives collateral, with additional detail and more stringent requirements added to the 
previous guidelines on risk measurement and counterparty risk for UCITS, published by ESMA’s predecessor.

With respect to the securities lending activity itself the ESMA guidelines dictate that all revenues arising from efficient portfolio 
management techniques such as securities lending must be paid to the fund. The programme operators – the promoters or custodians 
usually – are allowed to charge direct or indirect operational costs however ESMA makes it clear these costs and fees must not include any 
hidden revenue and for added effect emphasise that the recipients of fees and their relationship to the management company or custodian 
of the fund must be disclosed.

The KIIDs importance to investors is also underscored with additional details now to be added including the requirement to disclose the 
replication methodology and the requirement to list the factors likely to affect the ability of the fund to track its reference benchmark. 
The benefit to investors from an ETF point of view means that going forward this will require synthetic funds to disclose the impact of 
commission and financing cost associated with using swaps in the KIID while for physical funds they will have to disclose transaction and 
rebalancing costs and the impact of optimisation strategies. 

For the secondary market investor direct redemption may occur where the market price and the NAV differ “significantly”. “Significant” is 
not however, a defined term and it would seem more likely that a promoter would be more inclined to suspend the fund rather than allow 
direct redemption where it would have to bear any price differential.

There may also be some interesting conversations to be had between fund promoters and index providers given the level of disclosure 
around indices now required while anticipated tracking error and difference divergences have to be explained to investors in the annual 
and semi annual reports.

The European Commission’s consultation will keep the regulatory affairs, legal and product development departments of UCITS promoters 
busy until the response date in October with a detailed focus on eight key areas opening with the blunt question “Do you consider there is a 
need to review the scope of assets and exposures that are deemed eligible for a UCITS fund?”.

Source: ETFGI, ESMA

Insights: ESMA guidelines on ETFs and other UCITS issues (continued)
European Commission UCITS consultation (continued)
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The eight areas under consideration are –

 The permitted investments for UCITS funds and the use of derivatives in achieving investment policies and objectives with a possible 
more conservative regime in the offering

 The rules around certain transactions and collateral management practices as they relate to efficient portfolio management techniques

 The treatment of OTC derivatives cleared through central counterparts

 The development of uniform guidance in dealing with liquidity issues including the possibility of side pockets being permitted for UCITS 
funds

 A depositary passport scheme to support the increasing liberalisation of the service providers market

 Rules around money market funds with variable and fixed NAVs

 Long term investment regimes including less liquid investments for retail investors

 Ensuring UCITS IV and the structural and innovation reforms it introduced are being implemented

From this possible rolling back of the more liberal regime for permitted investments first allowed under UCITS III to the possibility of a 
depositary passport and a regime for long term less liquid investments for retail investors it is clear the scope of the final policy could be 
quite radical.

The consultation is as welcome as it is bold in its question as the key objective is to protect the UCITS brand as a mark of quality in pan EU 
and ex EU distribution. The focus of the Commission and the Guidelines issued by ESMA are welcome steps in the evolution of ETFs and the 
UCITS framework.

Source: ETFGI, ESMA

Insights: ESMA guidelines on ETFs and other UCITS issues (continued)
European Commission UCITS consultation (continued)
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Latin America listed ETFs/ETPs by asset class

Asset class
# ETFs/

ETPs # listings

Jul-12
Assets 

(US$ Mn) % share

Jul-12
ADV 

(US$ Mn)

Jul-12
NNA

(US$ Mn)

YTD-12 
NNA

(US$ Mn)

YTD-11
NNA

(US$ Mn)

2011
NNA

(US$ Mn)

Equity 27 414 9,788 96.3% 422 (190) (1,128) 2,110 2,150
Fixed income 6 75 352 3.5% 7 (3) (7) 31 34
Commodities - 35 - - 1 - - - -
Currency - 12 - - 0 - - - -
Mixed - 1 - - - - - - -
Leveraged 1 10 16 0.2% 8 - 12 4 3
Inverse 1 4 8 0.1% 2 - (32) 3 20
Leveraged Inverse - 11 - - 6 - - - -
Total 35 562 10,164 100.0% 447 (193) (1,155) 2,148 2,207

In July 2012, ETFs/ETPs saw net 
outflows of US$193 Mn. 

Equity ETFs/ETPs experienced the 
largest net outflows with US$190 Mn.

YTD through end of July 2012, 
ETFs/ETPs saw net outflows of 
US$1,155 Mn. 

Equity ETFs/ETPs experienced the 
largest net outflows with 
US$1,128 Mn, followed by inverse 
ETFs/ETPs with US$32 Mn.

July 2012 ETF/ETP net new assets by 
type of exposure (US$ Mn)

YTD ETF/ETP net new assets by type 
of exposure (US$ Mn)

Source: ETFGI, Bloomberg, ETF/ETP providers
Note: This report is based on the most recent data available at the time of publication. Asset and flow data may change slightly as additional month-end data becomes 
available.
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ETF providers by assets: Latin America

Provider # ETFs # listings

Jul-12
Assets 

(US$ Mn) % share

Jul-12
ADV 

(US$ Mn)

Jul-12
NNA

(US$ Mn)

YTD-12 
NNA

(US$ Mn)

YTD-11
NNA

(US$ Mn)

2011
NNA

(US$ Mn)

iShares 20 271 8,605 84.7% 361 (207) (634) 2,519 2,569
BBVA AM 6 11 765 7.5% 3 32 (391) (306) (302)
Itau Unibanco 6 6 757 7.4% 3 (18) (121) (72) (83)
Protego 2 2 24 0.2% 3 - (20) 7 23
IM Trust 1 1 13 0.1% 0 0 12 - -
Van Eck - 48 - - 0 - - - -
Vanguard - 43 - - 5 - - - -
SPDR ETFs - 42 - - 50 - - - -
PowerShares - 39 - - 6 - - - -
First Trust - 25 - - 0 - - - -
ProShares - 18 - - 2 - - - -
WisdomTree - 11 - - 0 - - - -
EasyETF - 5 - - 0 - - - -
Direxion - 4 - - 11 - - - -
PIMCO - 4 - - 0 - - - -
Global X Funds - 3 - - 0 - - - -
Total 35 533 10,164 100.0% 445 (193) (1,155) 2,148 2,207

iShares is the largest ETF provider in terms of assets with US$8,605 Mn, reflecting 84.7% market share; BBVA Asset Management is second 
with US$765 Mn and 7.5% market share, followed by Itau Unibanco with US$757 Mn and 7.4% market share.

Source: ETFGI, Bloomberg, ETF/ETP providers
Note: This report is based on the most recent data available at the time of publication. Asset and flow data may change slightly as additional month-end data becomes 
available.
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Top 20 ETF index providers by assets: Latin America

Provider # ETFs # listings

Jul-12
Assets 

(US$ Mn) % share

Jul-12
ADV 

(US$ Mn)

Jul-12
NNA

(US$ Mn)

YTD-12 
NNA

(US$ Mn)

YTD-11
NNA

(US$ Mn)

2011
NNA

(US$ Mn)

Grupo Bolsa 12 12 6,833 67.2% 261 (228) (1,622) 1,966 1,218
BM&F Bovespa 11 11 1,703 16.8% 45 (6) 395 (6) 11
Other 5 9 958 9.4% 5 14 38 128 919
S&P Dow Jones 6 155 658 6.5% 74 27 21 61 59
Bolsa Electronica de Chile 1 1 13 0.1% 0 0 12 - -
MSCI - 124 - - 44 - - - -
Barclays Capital - 39 - - 6 - - - -
Russell - 27 - - 4 - - - -
Structured Solutions - 21 - - 0 - - - -
STOXX - 20 - - 0 - - - -
FTSE - 19 - - 1 - - - -
NYSE Euronext - 19 - - 0 - - - -
S-Network - 9 - - - - - - -
BofA ML - 8 - - - - - - -
NASDAQ OMX - 8 - - 6 - - - -
WisdomTree - 7 - - 0 - - - -
Van Eck - 6 - - 0 - - - -
Indxis - 5 - - 0 - - - -
Markit - 5 - - 0 - - - -
Dorsey Wright - 3 - - - - - - -
Others - 25 - - 0 - - - -
Total 35 533 10,164 100.0% 445 (193) (1,155) 2,148 2,207

Grupo Bolsa has the largest amount of ETF assets tracking its benchmarks with US$6,833 Mn, reflecting 67.2% market share; BM&F Bovespa is 
second with US$1,703 Mn and 16.8% market share, followed by S&P Dow Jones with US$658 Mn and 6.5% market share.

Source: ETFGI, Bloomberg, ETF/ETP providers
Note: This report is based on the most recent data available at the time of publication. Asset and flow data may change slightly as additional month-end data becomes 
available.
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Top 20 ETF/ETP providers by assets: Latin America

Provider
# ETFs/

ETPs # listings

Jul-12
Assets 

(US$ Mn) % share

Jul-12
ADV 

(US$ Mn)

Jul-12
NNA

(US$ Mn)

YTD-12 
NNA

(US$ Mn)

YTD-11
NNA

(US$ Mn)

2011
NNA

(US$ Mn)

iShares 20 276 8,605 84.7% 362 (207) (634) 2,519 2,569
BBVA AM 6 11 765 7.5% 3 32 (391) (306) (302)
Itau Unibanco 6 6 757 7.4% 3 (18) (121) (72) (83)
Protego 2 2 24 0.2% 3 - (20) 7 23
IM Trust 1 1 13 0.1% 0 0 12 - -
Van Eck - 48 - - 0 - - - -
Vanguard - 43 - - 5 - - - -
SPDR ETFs - 43 - - 50 - - - -
PowerShares - 39 - - 6 - - - -
First Trust - 25 - - 0 - - - -
ProShares - 18 - - 2 - - - -
WisdomTree - 11 - - 0 - - - -
Deutsche Bank - 9 - - 1 - - - -
ETF Securities - 7 - - 0 - - - -
Guggenheim - 7 - - 0 - - - -
EasyETF - 5 - - 0 - - - -
Direxion - 4 - - 11 - - - -
PIMCO - 4 - - - - - - -
Global X Funds - 3 - - 0 - - - -
Total 35 562 10,164 100.0% 447 (193) (1,155) 2,148 2,207

iShares is the largest ETF/ETP provider in terms of assets with US$8,605 Mn, reflecting 84.7% market share; BBVA Asset Management is 
second with US$765 Mn and 7.5% market share, followed by Itau Unibanco with US$757 Mn and 7.4% market share.

Source: ETFGI, Bloomberg, ETF/ETP providers
Note: This report is based on the most recent data available at the time of publication. Asset and flow data may change slightly as additional month-end data becomes 
available.
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Top 20 ETF/ETP index providers by assets: Latin America

Provider
# ETFs/

ETPs # listings

Jul-12
Assets 

(US$ Mn) % share

Jul-12
ADV 

(US$ Mn)

Jul-12
NNA

(US$ Mn)

YTD-12 
NNA

(US$ Mn)

YTD-11
NNA

(US$ Mn)

2011
NNA

(US$ Mn)

Grupo Bolsa 12 12 6,833 67.2% 261 (228) (1,622) 1,966 1,218
BM&F Bovespa 11 11 1,703 16.8% 45 (6) 395 (6) 11
Other 5 28 958 9.4% 6 14 38 128 919
S&P Dow Jones 6 156 658 6.5% 74 27 21 61 59
Bolsa Electronica de Chile 1 1 13 0.1% 0 0 12 - -
MSCI - 124 - - 44 - - - -
Barclays Capital - 39 - - 6 - - - -
Russell - 27 - - 4 - - - -
Structured Solutions - 21 - - 0 - - - -
STOXX - 20 - - 0 - - - -
FTSE - 19 - - 1 - - - -
NYSE Euronext - 19 - - 0 - - - -
Deutsche Bank - 11 - - 1 - - - -
S-Network - 9 - - - - - - -
BofA ML - 8 - - - - - - -
NASDAQ OMX - 8 - - 6 - - - -
WisdomTree - 7 - - 0 - - - -
Van Eck - 6 - - 0 - - - -
Indxis - 5 - - 0 - - - -
Markit - 5 - - 0 - - - -
Others - 34 - - 1 - - - -
Total 35 562 10,164 100.0% 447 (193) (1,155) 2,148 2,207

Grupo Bolsa has the largest amount of ETF/ETP assets tracking its benchmarks with US$6,833 Mn, reflecting 67.2% market share; BM&F 
Bovespa is second with US$1,703 Mn and 16.8% market share, followed by S&P Dow Jones with US$658 Mn and 6.5% market share.

Source: ETFGI, Bloomberg, ETF/ETP providers
Note: This report is based on the most recent data available at the time of publication. Asset and flow data may change slightly as additional month-end data becomes 
available.
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About ETFGI

ETFGI is an independent research and consultancy firm aimed at providing services to the 
rapidly expanding global Exchange-Traded Fund (ETF) industry and investors.

The new firm is focused on providing thought leadership; publishing independent research on 
the industry, products, applications, competitor analysis; providing education, assistance and 
tools for investors on product comparison, asset allocation implementation and offering 
customised research.

The founding partners of the firm bring a wealth of ETF implementation and capital markets 
experience to the venture. Deborah Fuhr, Shane Kelly and Matthew Murray were 
instrumental in the development of the first ETF global industry research reports and 
worldwide handbooks while they were at Morgan Stanley and most recently they have been 
responsible for the development and production of ETF reports and handbooks at 
BlackRock/Barclays Global Investors.

For further information please contact:

Deborah Fuhr
Partner
ETFGI LLP
100 Pall Mall, St James
London
SW1Y 5NQ
United Kingdom

Phone: +44 207 321 5650
Mobile: +44 777 5823 111
Email: deborah.fuhr@etfgi.com
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Disclaimer

This report is published by, and remains the copyright of, ETFGI LLP ("ETFGI").  Unless 
otherwise agreed with ETFGI, this report may only be used by the permitted recipients and 
shall not be provided to any third parties. ETFGI makes no warranties or representations 
regarding the accuracy or completeness of the information contained in this report, except 
as expressly set out in our terms of engagement agreed with you.

ETFGI does not offer investment advice or make recommendations regarding investments and 
nothing in this report shall be deemed to constitute financial or investment advice in any 
way and shall not constitute a regulated activity for the purposes of the Financial Services 
and Markets Act 2000.  Further, nothing in this report shall constitute or be deemed to 
constitute an invitation or inducement to any person to engage in investment activity.  
Should you undertake any such activity based on information contained in this report, you do 
so entirely at your own risk and ETFGI shall have no liability whatsoever for any loss, 
damage, costs or expenses incurred or suffered by you as a result.

For US Investors this report is solely for Institutional use – not for public distribution.

For Canadian investors this report is solely for use by accredited investors.


