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“It was the best of times, it was the
worst of times”

Charles Dickens
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Agenda

e Cycles Refresher

e Equity Markets

« Commodity Markets

e Currency Markets
 USA Debt Markets
 Summary & Conclusions
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Cycles

Definition:
*An interval of time during which a characteristic, often
regularly repeated event or sequence of events occurs

Examples of cyclic “order”; the Science of Prediction
Tidal

eLunar

eEconomic

Market
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ldealized Long Wave — K Wave — Credit Cycle

The Idealized Current Global Long Wave
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3 month US T-bill Average Yields

3 month U.S. Treasury Bills
(Monthly)
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S&P 500 TR 1935 to 2015 - Long Wave

Data as of August 2015

S&P 500 Total Return Index
20 year rate of return
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S&P 500 Kitchin Cycle Projections
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DJIA 1693 to Present

WORKING CHANNEL FOR TARGETING
GRAND SUPERCYCLE WAVE ®

@ & Juna 2014 Elliott Wave International
Data courtesy Foundation for the Study of Cycles
Morthly closee; Brish stock prices 1693:1784; U.S. thereatter
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DJIA 1896 to Present

DJINDU AVERAGE (16,528.03, 16,528.03, 15,979.95, 16,272.58, -255.449)

o X
- 1000
2000
Grand Super Cycle [I11] GsC [V]_ 500
. Super Cycle (V) 20157
Dow Jones Industrial Average Cycle V g]
) Primary [5]
Monthly - 1896 to Present A -
1 ] /]
(8]
. Al e
a
199 1966 1987 2009
ycle Il
Super Cycle (I} yuie Cycle c
"@ Rev war grand super cycle low 1780s Cycle V Pl'll'llal’y [5] 1[91716 [4] Super Cycle (C)
= (1) Super cycle crest 1830s Primary [5] ; . 1987 Grand Super Cycle [IV]
 acyclelow 18405 Intermediate (5) 3] 2019-2021?
= bcycle crest 1850s i Cvele |
4= (i) super cycle bottom yos . [41 CycletV 1982
1937
¢ cycle bottom 18603 1 1] 1974
Cival War ¥
W\ 2]
Cycle I |dealized index paths are not
1942 accurate for index level nor time
t Created in MetaStock International www.metastock.com
Super Cycle (lV) Copyright 2015 Cornerstone Global Group LLC
T T T [T T1T TT TT II1932 TT TTT TTT TTT TT TT TT T 1T TTT w‘
18gD1gDU‘III‘I191[}‘”'“'1920‘I‘IIII|1g3[}I‘I‘IH194[}”””‘1g50‘l‘lll196[}"'“'19?’0””"198[}""”'1ggDI‘IHH20DD‘IIIII‘2[}10‘IIIII202DI‘IH
11

Institutional Use Only



C

Cornerstone-
Global Group

LLC

DJIA 1937 Trend Channel
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DJIA Relative Strength Index 1896 - Present

Relative Strength Index (46.9698)

Relative Strength Index
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DJIA 1885 Reversion to the Mean Average

Drata as of August 2015

Dow Jones Industrial Average
Monthly
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S&P Composite Yields 1927-2014

Data as of September 4, 2015

Standard & Poor's Composite
Weekly
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VIX Volatility Index Monthly

MKT VOLTLTY NDX (31.9100, 33.8200, 23.4500, 24.7300, -3.70000) o ox
Created in MetaSto kI ternational www.equis.com 0 EXpeCt VIXto e r
Copywrite 2015, Comerstone Global Group LLC move well above (5) [
. the 2008 high of
- 19 October 1987 VIX Volatility Index Mothly 89 53 beforge the
VXO hit 151 Secular Bear ends!

Panic & Fear
Flat Correction

’ 482 48
M Al *MMH WA
| n " \”jm oY e |1 ) W Ul h I
Wi “ w i “ il |Jl I ws) HHIHIh R

[f990 [1991 [1992 [1993 [1904 [1905 [1996 [1997 [1998 [1999 [2000 [2001 [2002 [2003 [2004 [2005 [2006 [2007 [008 [2008 2010 [2011 [012 [2013 2014 [2015 [2016 [2017 [2018 [2019
] I ol a o

Institutional Use Only



A

Cornerstone-
Global Group

LLC

Confirming indicator: Inverted VIX vs S&P
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Equity Markets
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FTSE 100

Euro Stoxx 50
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Russia RTS
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Equity Markets — S&P 500
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Equity Markets — DAX

DAX INDEX SEPS (10,014.00, 10,524.00, 9,885.00, 10,305.50, +58.5000)
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Equity Markets — FTSE 100

FTSE 100 INDEX (5,247.94, 6,247.94, 6,021.36, 6,146.10, -101.840)
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Equity Markets — Euro Stoxx 50
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Equity Markets — Greece
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Equity Markets — Russia - RTS

RTS INDEX (844.600, 845.520, 775.060, 793.990, -39.6100)
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Equity Markets — Shanghal
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Equity Markets — Australia

ALL ORDINARIES (5,222.10, 5,228.40, 4,996.60, 5,133.45, -88.6279)

Australia All Ordinaries Monthly
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Equity Markets - Bovespa
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Commodity Markets

e Continuous Commodity Index (CCl)
* West Texas Crude Oil (WTI)
« Comex Gold
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Commodity Markets — CCI
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Commodity Markets — West Texas Crude Oll
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Commodity Markets — Comex Gold
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Currency Markets — US Dollar Index (DXY)
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Currency Market — USD per Euro
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Currency Markets — USD per GB Pounds
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Currency Markets — Chinese Yaun per USD
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US Debt Market

 US 30 Year Treasury Bond
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US Debt Market — US 30 Year T-Bond
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Intermarket Conclusion — Destiny Dead Ahead!

Probability Expectations:

Commodities indices lower

*US Dollar Index higher

*USA and European equities lower

*\Weakness in many Emerging Markets

*US Bond yields bottoming after potential “shocks”
*Global economies to bottom after equities

*A great BOOM lies ahead
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An Observation To Ponder.....

Mr. Global Market always pushes to the surface
In due course and majestically reveals what he
truly Is. It Is vain to stop or try to drive him back
from his natural cyclical tendencies. He breaks
through every man made obstacle, pushes
onward and at last makes himself a trend that Is
visible to all, a testimony to the folly of all those
who attempt to stop him”

Steven Shelton 14 July 2015
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Take Away Summary

“The trend is your friend until it ends and they alll
end. However, the end is but the beginning of a
new trend! Opportunity Abounds!”
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Global Economies and Markets:
Rendezvous with Destiny

By

Steven M Shelton MS, MBA, CFP®, CLU, ChFC, TEP, CIMA®, CMT

Securities and investment advice offered through Investment Planners, Inc. (Member FINRA/SIPC) and IPl Wealth
Management, Inc., 226 W. Eldorado St., Decatur, IL 62522, 217-425-6340. Cornerstone Global Group LLC is not
affiliated with Investment Planners, Inc. or IPI Wealth Management, Inc. Cornerstone Global Group LLC does not
offer securities advice and is not a member of FINRA/SIPC. Any unauthorized copying, disclosure or distribution of
the material in this communication is strictly forbidden. Cornerstone Global Group LLC does not render legal or
tax advice, and the information contained in this communication should not be regarded as such. Material is only
intended for use with institutional investors and not intended for use with retail investors. Copyright 2015,
Cornerstone Global Group LLC, www.cornerstoneglobalgroup.com; Internal Use Only 42




	Slide Number 1
	Slide Number 2
	Slide Number 3
	Agenda
	Cycles
	�Idealized Long Wave – K Wave – Credit Cycle�
	�3 month US T-bill Average Yields�
	S&P 500 TR 1935 to 2015 – Long Wave
	S&P 500 Kitchin Cycle Projections 
	DJIA 1693 to Present 
	DJIA 1896 to Present
	DJIA 1937 Trend Channel
	DJIA Relative Strength Index 1896 - Present
	DJIA 1885 Reversion to the Mean Average
	S&P Composite Yields 1927-2014
	VIX Volatility Index Monthly
	Confirming indicator: Inverted VIX vs S&P
	Equity Markets 
	Equity Markets – S&P 500
	Equity Markets – DAX
	Equity Markets – FTSE 100
	Equity Markets – Euro Stoxx 50
	Equity Markets – Greece 
	Equity Markets – Russia - RTS
	Equity Markets – Shanghai 
	Equity Markets – Australia 
	Equity Markets - Bovespa
	Commodity Markets
	Commodity Markets – CCI
	Commodity Markets – West Texas Crude Oil
	Commodity Markets – Comex Gold
	Currency Markets
	Currency Markets – US Dollar Index (DXY)
	Currency Market – USD per Euro
	Currency Markets – USD per GB Pounds
	Currency Markets – Chinese Yaun per USD
	US Debt Market
	US Debt Market – US 30 Year T-Bond
	Intermarket Conclusion – Destiny Dead Ahead!
	An Observation To Ponder…..
	��Take Away Summary��
	Slide Number 42

