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MiFid and the Funds 

 Advice for “retail” investors to buy 
financial instruments deemed “complex”; 

 Cost of advice & scope of consideration 
to render advice sufficiently rigorous to 
meet regulatory requirements; 

 Product design & coordination between 
manufacturers and distributors; 

 Transparency on fees; 
 Ban on inducements when “independent 

advice” and discretionary portfolio 
management. 
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Independent Advice and the 

Consequences 
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History of Commissions 

 Exchange Act 1975 Rule 19b-3 (May-

Day) abolition of fixed commissions; 

 1975-1990: Most countries follow; 

 The 1990s:widespread use of soft 

commissions +/- 20% of all 

commission bearing broking business 

was done on soft terms 
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History of Commissions 

 The Millenium major concerns: 

◦ Transparency 

◦ Conflict of Interest 

◦ Best Execution 

◦ Over-Consumption of Goods and 

Services 
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History of Commissions- 

Market Structure 
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History of Commissions- 

Market Structures 
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Sources 

 Ashurst London: Dealing Commission: 

A History, 2014 

 ECB: Building a capital market Union 

– Eurosystem Contribution to the 

European Commission’s Green Paper 
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I thank you for your attention 
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